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IMPACT INVESTMENT CHALLENGES

Use of
proceeds
legitimacy?

Green bonds
are scarce?

No market
standards?

No
regulation?

Green,
social or
sustainable?

Should I pay
a greenium?

Avoid
greenwashing!

Higher price
= lower

Lack of

returns?

diversification?
ESG profile
100’s of
companies?

Generate high impact financial returns
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1. HOLD OURSELVES TO HIGH STANDARDS

Artesian are a signatory to the Principles for Responsible Investment
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2. ENGAGE, RESEARCH & REPORT

Balance sheet exposure
Reverse enquiry

SLB step-up triggers

Gender equality

Net zero

Artesian ESG
Company
Engagement
in 2021

Carbon footprint

Sustainability targets

Green bond reporting

Net zero
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3. THOROUGH RESEARCH & SCREENING

Example of ESG screened out

Sustainability Linked Bond (SLB)

1. Involvement in price fixing and anticompetitive behaviour.
2. Employee health and safety incidents.
3. Numerous animal welfare incidents.

Example of UOP screened out

Sustainable Bond (SB)
1. The UOP of the SB was to purchase fuel
efficient aircraft, which we view as
business-as-usual activity.

2. There is no expected carbon reduction
for the company’s footprint until 2030.

4. Bribery and corruption scandals whereby
management were accused of paying
bribes to secure contracts.

3. In-transition sectors can use intensity
targets (vs. absolute carbon reduction
targets) and JAL has not taken advantage
of this market understanding.

Whilst Artesian did not participate in this
transaction, the issuer raised USD 1 billion.

Whilst Artesian did not participate in this
transaction, the issuer raised JPY 10 billion.
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4. IMPACT REPORTING
CARBON ABATEMENT

SUSTAINABLE DEVELOPMENT GOALS
Partnerships For The Goals
Peace, Justice & Strong Institutions

Fund

Life on Land
Life Below Water

February's estimated carbon abatement

Climate Action

Since inception estimated carbon abatement 1 10,761.4t CO2e*

Responsible Consumption & Production
Sustainable Cities & Communities

% of Fund used in this estimation

Reduced Inequalities
Industry, Innovation & Infrastructure

One of the primary goals for the Fund is to
report regularly on the impact that the
bonds we have invested in are having on
the environment. As issuers report their use
of proceeds achievements we update our
records and this should also lead to a
continual increase in the 34% of the Fund
used to calculate the carbon abatement.

Decent Work & Economic Growth
Affordable & Clean Energy

Clean Water & Sanitation
Gender Equality
Quality Education
Good Health & Well-Being
Zero Hunger
No Poverty
As at 28 Feb 22

0.0%

680.9t CO2e*

5.0%

10.0%

15.0%

20.0%

25.0%

34%

Equivalent to
5,045 cars** off
the road for a
year, since
fund inception

As at 28 Feb 22

ALLOCATION OF FUNDS HEATMAP

Australia ranks 81%
most pollutive grid

Africa

US

Canada

Japan

SNAT

Belgium

Other

Singapore

Japan
New
Zealand

Australia

South Korea

Germany

Australia ranks 81%
most pollutive grid

Holland Norway

Source: Artesian, EIB; Relative Emission Factor is measured across 43 countries/regions; Oct 2020
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5. IMPACT SINCE INCEPTION

194,993
Trips made on
clean &
sustainable
transportation.

5,345
People provided
with access to
water & sanitation.

4

Affordable housing
dwellings financed.

42,000,000

Litres of water
saved.

466
People provided
with access to
education.

3,667
Square metres of
green energy
efficient buildings
financed.

28

Jobs created or
preserved.

100%
Female
representation on
board of Fund
holdings.

The figures above are not actuals they are estimates using pro rata calculations taken from issuers use of proceeds reports, done on a best efforts basis.
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6. HIGH IMPACT FINANCIAL RETURNS

A S A T 2 8 TH F E B R U A R Y 2 0 2 2
INTEREST RATE DURATION

Artesian Green &
Sustainable
Bond Fund*
1.71

Bloomberg AusBond
Composite 0-5 Yr Index
2.44

3.49

2.44

YIELD TO MATURITY

2.09%

1.35%

YIELD TO WORST

2.07%

1.35%

A*

AA+

CREDIT DURATION

BLOOMBERG COMPOSITE RATING
(WEIGHTED AVERAGE)
*Using the Morningstar methodology for Average Credit Quality

A S A T 2 8 TH F E B R U A R Y 2 0 2 2

Since
Inception
(p.a.)

GROSS FUND RETURN

0.99%

NET FUND RETURN

0.46%

BLOOMBERG AUSBOND COMPOSITE 0 -5YR INDEX (BENCHMARK)

-1.27%

ACTIVE RETURN (NET FUND RETURN - BENCHMARK)

1.72%

The Fund is available on the NZX platform.

The figures in the tables above are not actual or forecast returns of the Fund and should not be considered an indication of the returns that may be
achieved by investors when considering to invest in the Fund. These figures are provided for information and illustrative purposes only to enable a
potential investor to understand the returns from a model portfolio currently managed by Artesian. The returns that may be achieved in the future by
the Fund may be more or less. Past performance is no indication of the future performance of the Fund. Returns are calculated after ongoing fees and
expenses are deducted.
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GROWTH IN FUM
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-
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COMPETITIVE ADVANTAGES

INVESTOR BENEFITS
ACCESS Green bonds are still a rare and highly sought after asset class. Access to this
market increasingly requires a specialist manager with a specific green mandate.
UNIQUE FUND Australia’s & New Zealand’s only corporate focused green &
sustainable bond fund open to retail and wholesale investors.
IMPACT REPORTING The Fund goes into considerable detail on the impact it is
achieving through the securities held in the portfolio.
GLOBAL ACCESS The Fund has the ability to source green, sustainable and social
bonds from global markets with a 24 hour trading team.
LIQUIDITY The Fund invests in liquid blue chip corporate bonds. It does not invest in
direct mortgage related debt, structured debt or other less liquid assets.

NIMBLE MANAGER Artesian pride themselves on being a nimble manager focused on
performance for our investors as opposed to asset gathering.
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Important Information
Artesian Corporate Bond Pty Ltd (ACN 618 342 895) has been appointed as the investment manager in respect of the
Fund. Artesian Venture Partners Pty Ltd ABN 58 112 089 488 holds an AFS license no.284492 and has appointed the
Investment Manager as its authorised representative (number 001260177). Equity Trustees Limited (‘EQT’), ABN 46 004 031
298, AFSL 240975, is the Responsible Entity for the Fund. This information has been prepared by Artesian to provide you
with general information only. Some of the information in this document may be derived from third parties. We do not
express any view about the accuracy or completeness of information that is not prepared by us and no liability is
accepted for any errors it may contain. It is not intended to take the place of professional advice and you should not
take action on specific issues in reliance on this information. Past performance should not be taken as an indicator of
future performance. In preparing this information, we did not take into account the investment objectives, financial
situation or particular needs of any particular person. You should obtain a copy of the product disclosure statement
before making a decision about whether to invest in this product. Copies of the product disclosure statement can be
obtained by visiting www.eqt.com.au/insto or request a copy by emailing the Investment Manager at
bondoperations@artesianinvest.com, visiting www.artesianinvest.com or calling +61 3 9288 9444.

Distribution of this information to anyone other than the original recipient and that party’s advisers is unauthorised. Any
reproduction of these materials, in whole or in part, or the divulgence of any of its contents, without the prior consent of
Artesian is prohibited. Any securities recommendation or comments (including an opinion) contained in this document is
general advice only and does not take into account your personal objectives, financial situation or needs. Artesian and
EQT are not acting in a fiduciary capacity. Recommendations or statements of opinion expressed may change without
notice. You should not act on a recommendation or statement of opinion without first considering the appropriateness of
the general advice to your personal circumstances. Nothing in this document should be construed as Artesian or EQT
providing an opinion, statement or research dealing with the creditworthiness of a body or the ability of an issuer of a
financial product to meet its obligation under the product.
The impact metrics published in this document reflects the proprietary methodology developed by Artesian for the
collection, evaluation, calculation and harmonization of thematic ESG indicators that are aligned with United Nations
Sustainable Development Goals. Actual data and estimated data are both analysed based on companies’ disclosures
including but not limited to “Use of Proceeds”, “Impact Report” and “Second-party Verification”, as well as engagement
with the companies themselves.

Matthew Clunies-Ross 0400 508 680 matthew@artesianinvest.com
David Gallagher
0412 972 070 david@artesianinvest.com

