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Disclaimer
This presentation was prepared by Maple-Brown Abbott Limited (Maple-Brown Abbott) ABN 73 001 208 564, Australian Financial Service Licence No. (AFSL) 237296, is intended
to provide general information only, and does not have regard to an investor’s investment objectives, financial situation or needs. The content does not constitute advice and
should not be relied upon as such. Our presentation, including comments we make about individual stocks, is intended only to explain our approach to managing funds. In
discussing individual stocks or other investments we do not make any recommendation or give any statement of opinion that is intended to influence anyone in making an
investment decision. Investment advice should be sought in respect of individual circumstances. Performance figures are before tax and after management fees. Past
performance is not a reliable indicator of future performance.
Backtested performance for the Focus List is developed with the benefit of hindsight and has inherent limitations. Specifically, backtested results do not reflect actual trading or
the effect of material economic and market factors on the decision-making process. Actual performance may differ significantly from backtested performance. Backtested
results are adjusted to reflect the reinvestment of dividends and other income, and are presented gross of fees, taxes and transaction costs. No cash balance or cash flow is
included in the calculation.
Maple-Brown Abbott Limited does not make any representation or give any guarantee as to the future performance or success of, the rate of income or capital return from, the
recovery of money invested in, or the income tax or other taxation consequences of, any investment. Units in both the Maple-Brown Abbott Global Listed Infrastructure Fund
(Fund) and the Maple-Brown Abbott Global Listed Infrastructure Fund – Hedged are issued by MBA (Hedged Fund). Before making a decision whether to acquire, or to continue
to hold an investment in either of the Fund or the Hedged Fund, investors should obtain and carefully consider the current Product Disclosure Statement, Additional
Information Booklet and Target Market Determination for the Fund, prepared and issued by Maple-Brown Abbott and available on MBA’s website maple-brownabbott.com.au
or by calling 1300 097 995.

Stock examples provided are for general illustration purposes only. They are not a recommendation to buy or
sell any security.
This presentation:
Has been prepared solely to provide general information about Maple-Brown Abbott Limited and the Maple-Brown Abbott Global Listed Infrastructure Fund (Fund) to potential
investors in New Zealand.
Was not prepared for any other purpose or for any other person.
Is not a recommendation in respect of financial products, nor is it any other form of financial advice.
Is not an offer of financial products to any person (whether in New Zealand or elsewhere).
Units in the Fund are offered in accordance with the trans-Tasman mutual recognition regime, which allows the offer of Australian financial products in New Zealand if certain
requirements are satisfied. If investors wish to make an application for units in the Fund, they should obtain a copy of the current Product Disclosure Statement for the Fund on
the offer register at www.business.govt.nz/disclose before making any decision to invest.
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What is going on in the world?

Good-bye and good riddance
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What is going on in the world?

But there’s trouble….
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What is going on in the world?

Some work to do
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What is going on in the world?

It’s not all bad news
6

What is going on in the world?
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Global Listed
Infrastructure at
Maple-Brown
Abbott

Deep infrastructure knowledge
Coupled with strong, long-term alignment

Ownership
structure

Co-Founders & Portfolio Managers
Andrew Maple-Brown

Founding Partners
and Staff
(54%)

Co-Founder & Managing Director
B.Eng (Hons), B.Com, M.App.Fin, CIM

Coverage: Regulated Utilities (North
America)

Maple-Brown
Abbott Ltd (46%)

Maple-Brown Abbott
Global Listed
Infrastructure

Justin Lannen
Co-Founder & Portfolio Manager
B.Eng, B.Com, CFA
Coverage: Regulated Utilities (Global
ex-North America)

• Maple-Brown Abbott Global Listed Infrastructure Pty
Limited was founded in 2012 as a privately-held
“boutique-within-a-boutique”.
• We see the substantial equity ownership as being a
key long-term retention incentive for both partners
and key staff who now also hold equity.

Steven Kempler
Co-Founder & Portfolio Manager
B.Com/LLB, M.Fin, CFA
Coverage: Transportation &
Communications Infrastructure

• Equity also provides runway for succession planning
purposes given the long-term nature of such
ownership.
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Maple-Brown Abbott Global Listed Infrastructure Team
A dedicated, experienced and focused team of infrastructure investors
The Global Listed Infrastructure team

MBA Limited

Andrew Maple-Brown

Steven Kempler

Justin Lannen

Emma Pringle

Co-Founder & Managing
Director
B.Eng (Hons), B.Com,
M.App.Fin, CIM

Co-Founder & Portfolio
Manager
B.Com/LLB, M.Fin, CFA

Co-Founder & Portfolio
Manager
B.Eng, B.Com, CFA

Head of ESG
BA, MInternatComm,
GradDipFinPlan

Coverage: Regulated Utilities
(North America)

Coverage: Transportation &
Communications
Infrastructure

Coverage: Regulated Utilities
(Global ex-North America)

Andrew Duong

Georgia Hall

Kevin Liu

Investment Analyst
B.Com, B.Sc (Hons), CFA

ESG Analyst
B.Sc (Hons), LLM (Hons)

Investment Analyst
B.Com/LLB

Coverage: Diversified
Utilities, Contracted Energy,
Chair of Macro

Coverage: General

Coverage: Regulated
Utilities
(North America)

Gitendra Pradhananga

Amelia Campbell

Amy Ubank

Senior Research Associate
B.Eng (Hons), M.EngSc.

Research Associate
B.Com

Associate
B.Com

Coverage: Transportation
Infrastructure

Coverage: Regulated
Utilities
(Global ex-North America) &
Comms. Infrastructure

Coverage: General

Macroeconomic Advisory Committee
Jennifer
McKeown
Capital Economics
Head of Global
Economics

Gerard Minack
Minack Advisors

Supported by experienced specialists in ESG and macroeconomics, as well as dealers, product management, client services, risk
and compliance, legal, operations, accounting and IT support.
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Our competitive advantage
1

2

3

Tight definition of core infrastructure assets
✓ Core infrastructure leads to:
• Lower volatility
• Inflation protection
• Income stability
✓ Rigorous focus on ESG and sustainability
Strict capacity approach
✓ Unconstrained investment management
✓ Manage approx. US$4.2bn*, compared to capacity limit
of US$7.5bn
Dedicated team, long-term alignment
✓ All Portfolio Managers have significant and direct equity
stakes in business
✓ Each maintains significant investments in GLI funds
✓ All investment staff dedicated to GLI strategy

*Data as at 31 March 2022
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Core
infrastructur
e

Stringent
capacity

Alignment of
interest

Focus on core infrastructure
The physical structures, networks and companies that provide services essential to our daily lives and the
growth of our economies. We define infrastructure assets by their physical characteristics and commercial
frameworks.
Essential services

Strategic positions

• Daily volume, high
usage
• Large customer
base
• Supporting social
and economic
activity
• Low/no risk of
substitution

• Often monopolies
• Strong demand
catchment
• Long life, high
value physical
assets
• High barriers to
entry
• Little or no
competition

Stable cashflows

Predictable growth

• Long-term
contracts
• Captive market
• Pricing power,
inelastic demand
• Low operating costs
• Prices/revenues
often regulated
• Operating track
record and history

• Essential to GDP,
stability and
growth
• Inflation-linked
contracts
• Permitted or
regulated returns
on new
investment
• Increase
competitiveness &
productivity
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Focus List reflects concentrated, pure infrastructure
We only invest in stocks on our Focus List:
▪
▪

Stocks must have the necessary combination of inflation protection and low volatility characteristics
111 companies with total market cap of US$2.4trn, across 25 countries and 13 sectors
Europe
27%
Latam
8%

Other*
7%
Communications
Infrastructure
6%
Airports
8%

Asia-Pac
15%

Multi-Utilities
18%
Regulated
60%

Toll Roads
10%

Our competitors commonly invest in:
Sectors

Example Stocks

▪

Stevedoring Companies (often referred to as “Ports”)

▪

DP World, Hutch Ports, China Merchants

▪

“Above rail” Railways

▪

CSX, Norfolk Southern, Union Pacific

▪

Integrated Utilities

▪

EON, Enel, Exelon

▪

Satellites

▪

SES, Eutelsat, Intelsat

Note: Data current as at 31 March 2022. Country and Sector splits are based on the total amount of individual stock opportunities in each country/sector.
* Other includes Contracted Energy, Storage Tanks, and PPPs

13

Gas
6%
Water
8%

Pipelines
8%

North
America
50%

Electric Utilities
21%

Transmission
7%

Market update

Infrastructure vs Global Equities since Covid-19
Stark divergence in the sell-off and the bounce
GLI relative underperformance vs global equities has been significant, albeit some recent reversal
▪

Listed Infrastructure underperformed broader equities in the sell-off and also in the market recovery

▪

Real long rates fell over 2020 and this should be supportive for GLI, however bond yields rose over 2021

▪

The under-performance has been seen across multiple infrastructure sectors, including ones that have seen minimal impact from
Covid-19

▪

Global equities’ outperformance has reversed in early 2022 amidst record inflation and increasingly hawkish stances from global
central banks

▪

We don’t
think
there has been
a structural
change
in what infrastructure can do for investors
Sector Returns
Global
Infrastructure
relative
to Global
Equities
31-Dec-19 to Present (31-Mar-22)

Relative Performance

110

31-Dec-2019 to Present (31-Mar-22)
Current Portfolio Focus

40%

105

35%

100

30%

34.5%

33.2%
29.6%

25%

95

20%

90

15%

85

10%

15.0%
11.7%

5%

80

0.7%

0%

75

-5%

70

-10%

-10.8%

-15%
FTSE 50/50 vs. Global Equities

FTSE 50/50
(AUD-Hgd)

S&P Global Infra vs. Global Equities

MSCI
World
(Local)

North
UK
North
American Regulated American
Pipelines
Regulated

Global Global Toll
Airports
Roads

Source: Bloomberg, MBA GLI internal research. Data to 31 March 2022.
Note: Sector returns shown above represent the simple average total holding period returns (in local terms) of individual GLI Focus List stocks. Past performance is not a reliable indicator of
future performance.
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Fund performance to 31 March 2022
Investment Objective: Our investment objective for this Fund is to outperform, over rolling 5
year periods, the Benchmark which is the OECD Total Inflation Index plus 5.5% per annum.
Maple-Brown Abbott Global Listed Infrastructure Fund
AUD net returns to
31 March 2022

1 month 3 months
%
%

Portfolio Characteristics
5 years Inceptio
n
% p.a.
% p.a.
12.
6.7
6

1 year
%

3 years
% p.a.

4 years
% p.a.

7.1

8.6

9.0

8.8

8.6

7.8

Fund

3.0

3.0

Benchmark*

1.3

3.6

20.
1
12.
4

1.7

(0.6)

7.7

(1.9)

(0.2)

(1.9)

4.8

3.8

0.4

16.1

6.2

10.
1

8.9

5.2

8.0

7.1

12.
6
10.
9

Relative performance to
Benchmark
FTSE Global Core Infra. 50/50
Index^
th

Inception date is 18 December 2012.
*Benchmark:
Index +5.5% p.a.2.3
3.9
17.5
S&P GlobalOECD
Infra.Total
Net Inflation
AUD Index
^Reference Index: FTSE Global Core Infrastructure 50/50 Net of Tax Index in AUD.

Maple-Brown Abbott Global Listed Infrastructure Fund (Hedged)^
AUD net returns to
31 March 2022

1 month 3 months
%
%

Fund

6.5

6.6

Benchmark*

1.3

3.6

5 years Inceptio
n
% p.a.
% p.a.

3 years
% p.a.

4 years
% p.a.

20.
0
12.
4

8.1

8.8

6.1

8.0

9.0

8.8

8.6

8.1

(2.5)

(0.1)

7.9

8.2

6.1

6.2

^Reference Index: FTSE Global Core Infrastructure 50/50 Hedged to AUD Net of Tax Index.
Fund performance is based on the movement in net asset value per unit plus distributions and is before tax and after all
fees and charges. Imputation and foreign tax credits are not included in the performance figures.
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Number of Stocks
Dividend Yield
EV/EBITDA*
Gearing (Net Debt/EBITDA)

31
3.2%
14.7x
5.1x

*Based on fund weighted averages

Annualised Daily
Volatility*
Beta vs MSCI World
*Since inception

1 year
%

Relative performance to
5.2
3.0
7.6
(0.9)
0.0
Benchmark
14.
FTSE Global Core Infra. 50/50
6.9
3.1
6.9
9.3
2
Index^
Inception date is 14 July 2015. The Fund gains exposure to global listed infrastructure securities by
purchasing
units inNet
theAUD
Maple-Brown
Listed Infrastructure Fund.
17.
S&P Glb Infra.
Index – Abbott Global5.5
7.3
5.7
7.5
2
*Benchmark:
OECD Total Inflation Index +5.5% p.a.
Hgd

Fund

Fund
%

MSCI
World

12.7%

14.0%
0.86

Portfolio positioning

Portfolio positioning
Invested in undervalued infrastructure stocks with low risk growth
Where we see opportunities

Portfolio weights

North American Regulated Utilities – 34% of portfolio

• Electric utilities stand to benefit from clean energy and
decarbonisation trends, enabling long duration, visible growth
outlooks
• Relative underperformance of utilities versus the broader market has
been largely unwarranted
• US utility dividend yield spreads remain favourable relative to both
US 10-year treasury yields and Baa corporate bonds

Listed UK & European infrastructure – 31% of portfolio
• Concession infrastructure (20% of portfolio) – airport, toll road,
railway concessions; discrete stock opportunities created by unique
structural changes (e.g. Getlink, EU Airports, Ferrovial, Vinci)

• UK regulated utilities (11% of portfolio) – earnings certainty, inflation
pass-through and ESG thematic
Asset recycling, utilising private markets valuation gap – 35% of portfolio

• Asset sales by American Electric Power, Dominion, Enbridge, NiSource,
Sempra, Transurban, Vopak, Williams Company, Ferrovial, EDPR &
Orsted
• Significant discounts remain between listed & private peers

Note: As at 31 March 2022.
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Ferrovial
Multi-national transportation infrastructure operator
Company background
▪ Owns stakes in high quality, long-dated road concessions
− Toronto 407ETR (concession expiry 2098)
− US Managed Lanes (concession expiry 2061-2069)
− LBJ/NTE/NTE35W in Dallas-FW
− I-77 in Charlotte, North Carolina
− I-66 in Virginia almost finished construction
− Heathrow Airport
▪ >85% of equity is in the toll road business alone
▪ N.American toll roads have “dynamic” tolls & pricing power

FER Equity Value Sum-of-Parts (2021)
1%
5%
Toll Roads - NTE
8%

37%

Valuation
▪ After underperformance, potentially material upside at the current price. Sumof-parts analysis implies an EBITDA multiple of ~25-30x for the 407ETR, 40-45x
for maturing US MLs.
▪ Recent deal transactions highly supportive:
− Nov-2020: Abertis co. paid 44x EBITDA for Elizabeth River Crossings (expiry
2070).
− Dec-2020: Transurban divested 50% of its Chesapeake express lane assets
19
Example
is illustrative
a recommendation
buy or
sell
(expiry
2087),only.
at anNot
implied
valuation ofto45x
EBITDA.

Toll Roads - LBJ
Toll Roads - NTE 35W

12%

10%
6%

Investment Thesis
▪ Short-term structural impact from Work From Home (WFH) to be mostly offset
by HV penetration due to increased e-commerce and a shift from public transit
to cars.
▪ Long-term demand drivers such as population and wage growth and increasing
congestion/car dependence to support “premium” nature of toll road assets in
core markets.
▪ Increased penetration of EVs & Avs could be a tailwind to traffic in a
decarbonizing world.

Toll Roads - 407ETR

5%

2%

12%

Toll Roads - Other (Spain, Portugal,
Australia)
Toll Roads - New/In construction (eg I-77, I66)
Airports - Heathrow

Source: MBA GLI internal analysis, market estimates of value split. As at 31 Dec 2021.

Investing in
renewables

Investing in renewable energy
The renewable energy sector continues to face a number of attractive industry tailwinds

Net-zero targets have accelerated significantly over the last 24
months …
Global emissions covered by
net-zero commitments

… decarbonisation of the power sector remains one of the most
impactful ways to achieve these goals
Global GHG emissions by sector

Countries with
net-zero commitmenets

Industrial…

140

90%
3x

Agriculture, Forestry
& Land Use, 15%

7x

30%

Waste, 3%
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Start of 2020

End of 2021

Start of 2020

Energy and Power
Generation, 76%

End of 2021

Source: Climate Action Tracker

Source: World Resources Institute, Climate Watch

Electrification is expected to increase demand for electricity, with
generation growth to come from renewables …

… significant investments will be required, helping drive growth
across the sector

Global electricity generation
('000 TWh)

75

Average annual investment required to achieve
net zero by 2050 ($bn)
1,690

50
In IEA’s net zero scenario,
~90% of generation will
need to come from
renewables by 2050
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0
2010

2020
Renewables

2030
Nuclear

2040

2050

280
327

988

Historial (2016-20)

Forecast (2021-50)

Renewables

Fossil Fuels

Source: IEA World Energy Outlook 2021 (Net Zero Scenario)

702

~3x

607

Electricity grids

Source: IEA World Energy Outlook 2021 (Net Zero Scenario)
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Investing in renewable energy
MBA GLI has increased its exposure to the renewables thematic over the last two years
Exposure to the renewables thematic (over time)
31-Mar-20

31-Mar-22

–

3.6%

1.1%

3.4%

1.1%

7.0%

–

3.6%

40.2%

41.4%

40.2%

45.0%

Comments

Exposure to renewables generation only
Pure-play exposure (contracted renewables)
Regulated Electric & Multi-Utilities
(look-through exposure to renewables
generation)1
Total

Portfolio companies include EDPR and Orsted
Look-through exposure is expected to increase over time as
vertically integrated utilities continue to green their generation
fleets
Overall exposure has increased by 7x

Exposure to the overall renewables thematic
Pure-play exposure (contracted renewables)
Regulated Electric & Multi-Utilities (total
exposure)

Total

Case study: Ameren

Rate base split over time
(%)

Rate base over time ($bn)
21.6

19.4
17.2

Electric T&D
Gas LDC
Other generation
Renewable
generation
Generation (total)

2019

2020

2021

Environmental targets

2019
62%
12%
23%

2020
62%
12%
20%

2021
63%
13%
18%

3%

5%

7%

26%

25%

25%

Renewables generation will continue to represent a
growing proportion of Ameren’s rate base as they
continue retiring fossil fuel assets and build new
wind/solar facilities

Source: Company filings
Notes: 1 Look-through exposures are based on MBA GLI internal estimates
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▪ Net-zero by 2050 (vs 2005 levels)
▪ Interim carbon reduction targets:
– 50% reduction by 2030
– 85% reduction by 2040
▪ Targeting additional renewable resources
of:
– 2.4 GW by 2030, and
– 4.7 GW by 2040
▪ Significant regional transmission
investment will also be required in MISO to
support new renewables

SSE Plc
UK utility with exposure to the energy transition theme
UK listed and based energy utility with:
1. Ofgem-regulated electric transmission and distribution network assets
2. A fast-growing renewables generation portfolio, with c. 4GW of
installed onshore wind, offshore wind and hydro capacity, and
3. Thermal generation, energy supply and other related energy services
businesses.
SSE is now focused on the core electric networks and renewables assets

A refined focus on regulated electricity networks &
renewables
FY21
Adjusted EBIT

Core businesses at the forefront of the transition to net zero
▪ Strategy focused on developing, operating and owning green
infrastructure, with a £12.5bn capex plan across the five years to March
2026.
▪ Targeting 13GW of installed renewables capacity by March 2031,
underpinned by a growing and visible pipeline with over 10GW already
secured, driven by offshore wind.
▪ Supportive policy and regulatory environment, with the UK targeting
50GW of installed offshore wind capacity by 2030 (from 11GW currently),
a fully decarbonised UK power system by 2035 and net zero emissions by
2050.

Renewables
, 49%

Other, 7%

Regulated
Networks,
44%

Source: SSE Annual Report FY21. Note: SSE defines Adjusted EBIT as underlying earnings including
proportionate EBIT from JVs and associates and excluding one-offs and discontinued businesses.

Sector-leading growth in attractive UK-regulated networks
Regulated Asset Value (RAV) of Combined Electric Transmission &
Distribution

10% CAGR

Attractive valuation
▪ Both the renewables and networks business are highly attractive despite
trading at discounts to peers and comparable transactions in the industry.
In particular, the renewables’ pipeline including 5.5GW of undeveloped
seabed are underappreciated.
▪ A strong inflation beneficiary, with regulated network returns set in real
terms. renewable projects with CfDs linked to CPI-escalators, and dividend
linked to RPI.
Example is illustrative only. Not a recommendation to buy or sell
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+ potential
upside from
higher inflation
& capex
upgrades

6% CAGR
£12bn

£7.4bn

FY21

FY26

FY31

Note: SSE guidance. Based on 100% of networks businesses (excluding potential minority interest
sale) and CPI of 2% p.a.. FY31 RAV based on midpoint.

Investment outlook

Macroeconomic outlook
Perspective on interest rates

Global investment environment

• Higher inflation expectations continue to be the key driver
of long-term rates
− Markets continue to primarily focus on rising nominal
rates
− Long-term real rates have moved higher, but remain
negative and low relative to historical averages

• Escalation of geopolitical risks
− The global economy’s reliance on Russian commodities
has highlighted the importance of energy security and
affordability
− Increases the value of critical infrastructure assets, but
also the risks of political interference
− Additional supply chain constraints and potential
reshoring of productive capacity likely to add to
existing inflationary pressures

• Tighter monetary policy to continue, despite the war
− The war has increased the risk of a slowdown in real
activity, but central banks remain focused on
containing inflation in the near-term
− Uncertainty around the impact on real activity may
moderate the timing and pace of rate hikes, particularly
in Europe

• Heightened tail risks to global economic recovery
− Economic sanctions on Russia increases the risk of
corporate defaults and potential contagion risk among
banks
− Ongoing supply chain constraints from renewed
restrictions due to COVID-19 outbreaks in some regions

• Continue to assume that long term interest rates
normalise over the coming 5 years
− Currently supportive for regulated utilities in real return
frameworks, US midstream assets and tollroads.

• Increasing awareness of economic impacts of climate
change
− Potential increasing action and incentives for
infrastructure investment

Market mispricing of interest rate sensitivities can
create opportunities for specialist infrastructure
investors.

Individual stock opportunities remain for
focused, active investors.
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Impact of Russia-Ukraine war on energy infrastructure
Key points
•

The EU relies on Russia for ~45% of gas consumption. The invasion of Ukraine has strengthened the case for a rapid energy
transition.

•

The REPowerEU plan outlines the actions of EU member states to make Europe independent from Russian fossil fuels
before 2030.

•

The portfolio has no direct exposure to Russian assets, but some immaterial indirect exposures.

•

The increased focus on energy security is positive for energy-related stocks in the portfolio.

•

Energy affordability has become an increasing concern globally.

REPowerEU action

Portfolio company impacts

Diversify gas supplies
Including importing an additional 50BCM of LNG a
year

• Positive for US LNG exporters with development potential
(Cheniere and Sempra), and indirectly for North American
midstream (Williams and Enbridge).
• Neutral for UK utilities. The UK uses only ~5% Russian gas,
with SSE having an immaterial exposure.

Optimise gas storage
Existing gas storage in the EU to be filled to >90% of
capacity by October every year

• Long-term positive for Vopak, although some near-term
headwinds from steep backwardation given limited Russian
energy flows into global markets.

Accelerate development of renewables
Under ‘Fit for 55’, there is a doubling of renewable
capacity by 2025 and a tripling by 2030 with
expedited RE permitting. For example, Germany
plans to tender 20GW of solar by 2028 and 10GW of
onshore wind by 2027 p.a. compared to 5GW and
2GW, respectively.

• Long-term positive for European renewable developers
(EDPR, Orsted and SSE), although ability to accelerate nearterm capacity additions are limited.
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Long rates have recently risen
…but so have inflation expectations

US 10yr Breakeven Inflation Rate (%)

3.5

3.5

3.0

3.0

2.5

2.5

Yield (%)

Yield (%)

US Nominal 10yr Yield (%)

2.0
1.5

2.0
1.5

1.0

1.0

0.5

0.5

0.0
Apr-16

Apr-17

Apr-18

Apr-19

Apr-20

Apr-21

0.0
Apr-16

Apr-22

US 10yr Treasury Inflation Protected
Securities (TIPS) Yield (%)

Apr-17

Apr-18

Apr-19

Apr-20

Apr-21

Apr-22

▪

Nominal yields have increased by more than real
yields

0.5

▪

Inflation expectations rose to an over 20-year high

0.0

▪

Over the short-term, the share market is often
confused about the link between nominal yields
and different infrastructure assets

1.5

Yield (%)

1.0

-0.5
-1.0

-1.5
Apr-16

Apr-17

Apr-18

Apr-19

Apr-20

Apr-21

Apr-22

Source: Bloomberg. As at 28 April 2022.
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Inflation pass-throughs in infrastructure
•

Inflation protection is one of the key features in infrastructure that we seek

•

Rising rates often causes angst amongst investors in all asset classes

•

Share prices often volatile as a result

•

We focus our stock research on the valuation sensitivity of changes in both

•

•

Real rates

•

Inflation

The key for infrastructure inflation protection are the offsets
1. Regulatory pass-throughs

2. Concession or contracted prices tied to inflation
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Impact of inflation on a UK regulated utility
Severn Trent worked example for a +1% increase in UK inflation.
UK water and electric networks are regulated in real terms (inflation protected) with an asset base (RCV or
RAV) and costs that are annually indexed to UK inflation (RPI and CPIH).

GBP
79m.
GBP
79 m.
+1.5%
equityequity
on a
Or +1.5%
1.3x
RCV
multiple
on a 1.3x RCV

multiple.

Other factors considered when inflation is higher:
•
•
•
•

Totex (cost) inflation pressures – minor impact as significantly contracted and allowance is in real terms
8% of company debt is floating
Balance sheet measures generally improve
Dividend policy is usually a function of “growth % plus inflation”

Example is illustrative only and uses Severn Trent (3/21) and Maple-Brown Abbott estimates. MBA updates its estimates of forward UK inflation at each quarterly Global Macroeconomic
Advisory Committee. If inflation is higher/lower than previously estimated, then the above mechanisms illustrates a simplified calculation for the change in equity value.
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Significant ongoing capital expenditure to drive
growth
Plentiful organic growth opportunities for listed infrastructure
▪

Aggregate capex by Focus List companies forecast to be more than US$200bn

▪

Spending approximately 10% of current market capitalisation
Total Capex for Focus List (US $bn)
$225
$200
$175

$150
$125
$100
$75
$50
$25
2005

2006

2007

2008

2009

2010

2011

2012

2013

2014

2015

2016

2017

2018

2019

2020

2021

2022
(estimate*)

We favour rate base investments, and organic expansions of existing networks
Source: Bloomberg; MBA calculations. As at 31 December 2021.
*excludes M&A activity.
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Summary

Summary

Portfolio diversification benefits

About Maple-Brown Abbott

Lower volatility, inflation protection and an
attractive risk/return profile

We’ve been entrusted to invest client money
for nearly 40 years
As one of Australia’s first boutique investment
managers, Maple-Brown Abbott Limited (MBA)
has evolved into a business focusing on
managing Australian equity, Asian equity, global
listed infrastructure, global emerging markets
and multi-asset strategies.

Invests in the trends of the future
Positioned to tap into the opportunities of
decarbonisation, digitalisation and
electrification

Leading approach to ESG

Operating for nearly 40 years, we manage
investment portfolios for institutional, high networth and retail clients in Australia. We also
have clients across the world including in North
America, Europe and Asia.

Integration of ESG and sustainability
throughout the investment process

Alignment and experience
Aligned with clients’ interests and backed
by decades of experience

We are privately owned with around 60 staff in
Sydney and approximately A$10.3 billion* in
assets under management.
* Preliminary data as at 31 March 2022.

32

Disclaimer
This presentation was prepared by Maple-Brown Abbott Limited (Maple-Brown Abbott) ABN 73 001 208 564, Australian Financial Service Licence No. (AFSL) 237296, is intended
to provide general information only, and does not have regard to an investor’s investment objectives, financial situation or needs. The content does not constitute advice and
should not be relied upon as such. Our presentation, including comments we make about individual stocks, is intended only to explain our approach to managing funds. In
discussing individual stocks or other investments we do not make any recommendation or give any statement of opinion that is intended to influence anyone in making an
investment decision. Investment advice should be sought in respect of individual circumstances. Performance figures are before tax and after management fees. Past
performance is not a reliable indicator of future performance.
Backtested performance for the Focus List is developed with the benefit of hindsight and has inherent limitations. Specifically, backtested results do not reflect actual trading or
the effect of material economic and market factors on the decision-making process. Actual performance may differ significantly from backtested performance. Backtested
results are adjusted to reflect the reinvestment of dividends and other income, and are presented gross of fees, taxes and transaction costs. No cash balance or cash flow is
included in the calculation.
Maple-Brown Abbott Limited does not make any representation or give any guarantee as to the future performance or success of, the rate of income or capital return from, the
recovery of money invested in, or the income tax or other taxation consequences of, any investment. Units in both the Maple-Brown Abbott Global Listed Infrastructure Fund
(Fund) and the Maple-Brown Abbott Global Listed Infrastructure Fund – Hedged are issued by MBA (Hedged Fund). Before making a decision whether to acquire, or to continue
to hold an investment in either of the Fund or the Hedged Fund, investors should obtain and carefully consider the current Product Disclosure Statement, Additional
Information Booklet and Target Market Determination for the Fund, prepared and issued by Maple-Brown Abbott and available on MBA’s website maple-brownabbott.com.au
or by calling 1300 097 995.

Stock examples provided are for general illustration purposes only. They are not a recommendation to buy or
sell any security.
This presentation:
Has been prepared solely to provide general information about Maple-Brown Abbott Limited and the Maple-Brown Abbott Global Listed Infrastructure Fund (Fund) to potential
investors in New Zealand.
Was not prepared for any other purpose or for any other person.
Is not a recommendation in respect of financial products, nor is it any other form of financial advice.
Is not an offer of financial products to any person (whether in New Zealand or elsewhere).
Units in the Fund are offered in accordance with the trans-Tasman mutual recognition regime, which allows the offer of Australian financial products in New Zealand if certain
requirements are satisfied. If investors wish to make an application for units in the Fund, they should obtain a copy of the current Product Disclosure Statement for the Fund on
the offer register at www.business.govt.nz/disclose before making any decision to invest.
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Disclaimer
Maple-Brown Abbott claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance with the GIPS
standards. Maple-Brown Abbott has been independently verified for the periods 1 January 1995 to 31 December 2020. Verification assesses whether (1) the firm has complied
with all the composite construction requirements of the GIPS standards on a firm-wide basis and (2) the firm’s policies and procedures are designed to calculate and present
performance in compliance with the GIPS standards.
The Global Listed Infrastructure Composite includes accounts that invests in global listed infrastructure securities with a focus on regulated, contracted and concession assets or
networks that provide essential services. The objective is to outperform the index over rolling five year periods. Portfolios are concentrated and typically hold between 25-35
stocks.
The benchmark is the FTSE Global Core Infrastructure 50/50 Net of Tax Index. The index consists of three broad industry sectors – 50% Utilities, 30% Transportation including
capping of 7.5% for railroads/railways and a 20% mix of other sectors including pipelines, satellites and telecommunication towers. Company weights within each group are
adjusted in proportion to their investable market capitalisation.
The Global Listed Infrastructure Composite start date is 1 February 2013.
Returns are presented gross of management fees and custodial fees but net of all trading expenses and withholding taxes.
The standard management fee in USD for Global Listed Infrastructure accounts is 0.75% for first the $50 Million, 0.65% on the next $150 Million and 0.55% of the balance.
The minimum portfolio size for inclusion in the composite is AUD 5 million.
A list of all composite descriptions is available upon request.
Currency: AUD
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