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Disclaimer

This presentation is prepared by PremiumChinaFundsManagementfor general information only and does not constitute a
prospectus,an offer or an invitation to subscribeto anysecurities,or advicein relation to anysecuritiesor financialproducts. It
doesnot take into accountthe investmentobjectives,financialsituation or needsof anyperson. Youshouldassesswhether the
information is appropriatefor youandconsidertalkingto a financialadviserbeforemakinganyinvestmentdecisions.

The commentscontainedherein are expressionsof belief only and shouldnot be relied upon as authoritative or without the
ǊŜŎƛǇƛŜƴǘΩǎown independentverificationor in substitutionfor the exerciseof judgmentby anyrecipientandaresubjectto change
without notice.

PremiumChinaFundsManagementis the tradingnameof PremiumChinaFundsManagementPtyLtdABN98 113856214, ACN
113856214, AustralianFinancialServicesLicenceNo. 291570.

Equity TrusteesLimitedόά9ǉǳƛǘȅ¢ǊǳǎǘŜŜǎέύABN46 004 031 298, AFSLNo. 240975, is a subsidiaryof EQTHoldingsLimited,a
publiclylisted companyon the AustralianStockExchange(ASX:EQT),is the ResponsibleEntityand issuerof units in the Premium
ChinaFund,PremiumAsiaFundandPremiumAsiaIncomeFund.

The information is taken from sourceswhich are believed to be accurate at the time, but neither Premium China Funds
Management,Equity Trustees,Value Partners,nor any of its related parties, its directors or employees,provide warranty of
accuracyor reliability in relation to information containedin this presentation,or acceptsliability to anypersonwho relieson it.

Pastperformanceis no indicationof future performance. Unlessexpresslystated,noneof the informationshouldbe takento be a
recommendation.

Investorsshould consider the Product DisclosureStatement (PDS)relating to each Fund in deciding whether to acquire or
continueto hold units in the Fund. ThePDSis availablefrom www.premiumasiafunds.com.au.

http://www.premiumasiafunds.com.au/
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Introduction

Source: Value Partners
1. Data as at 31 March 2021 (Value Partners, unaudited). 

250+ coveted performance awards and prizes won since 
establishment

Fundamental investment approach with ~70 investment 
professionals focusing on Greater China and Asia ex-Japan 
investments conducting frequent due diligence meetings per 
annum

ValuePartnersis one of!ǎƛŀΩǎmost establishedassetmanagers
with assets under management of US$8.3 billion1 across
equities, fixed income, alternatives, multi-assetportfolios and
quantitativeinvestmentsolutions

We provide an award-winning menu of funds.  For example, 
our flagship Value Partners Greater China Equity Strategy 
offers 28 years of outstanding returns

Templefor ValueInvesting,where theάƛŘŜŀƭǎof value investing
are implementedandtransmittedto future generations.έ

Independent asset manager

Value Partners is listed on the Hong Kong        
Stock Exchange since 22 November 2007.               
(Stock code: 806 HK)

Shareholding structure1:

Å43.8% - Management and co-founders

Å56.2% - Public shareholders

Investment management is our core 
business and our compensation structure is 
closely aligned to fund performance

Headquarteredin HongKong, with officesin Shanghai,Shenzhen,
KualaLumpur, Singapore,London, and representativeoffices in
Beijing,providinglocalizedresearchandclient servicing

Dedicated client services ŀƴŘ ŎƻƳƳƛǘǘŜŘ ǘƻ ǊŜǎƻƭǾƛƴƎ ŎƭƛŜƴǘǎΩ 
queries in an effective and timely manner
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Investment Philosophy

Value

Hunt for the 3Rs

o Invest in companies with quality fundamentals 
trading below their intrinsic value

o Prefer contrarianand non-consensusideas

o High conviction ideas 
driven by our άǿŀƭƪ ǘƘŜ 
ŜȄǘǊŀ ƳƛƭŜέ ōƻǘǘƻƳ-up 
fundamental analysis

6500+ company visits

o On-the-ground, in-depth 360 
degree reviewof companies

o Dedication and insight to the 
local market through 
extensive relationships

o Thorough audit and due 
diligencechecks

Bottom-up Picking

o the Right business, run by 
the Right people, and at 
the Right price
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Countercyclical Policies Lead Emerging Opportunity

China United States

Current Inflation 
(Feb 2022)

0.9% 7.9%

Central Bank Interest 
Rate

2.85% 0.25-0.50%

Forecast interest rate 
Movement in 2022

Decrease Increase

Austerity Measures Property Market 
Rebalance and Anti-
Monopoly Campaign 

2021

Not seen since Lehman 
Brothers Collapse

Social Inclusion PoliciesCommon Prosperity goal 
launched in 2021

NIL
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China ςPolicy highlights from Two 
Sessions in early March 2022

Targets

Å GDP growth around 5.5% (    )

Å CPI around 3%

Å Urban unemployment rate below 5.5%

Key stimulus

Unleash fiscal package Accommodative monetary policy Examples of recent local 
government easing policies

Infrastructure investment: growth  
accelerated from 0.4% in 2021 to 
5-10% in 2022

Counter-cyclical monetary policy:
China is loosening while developed 
markets are tapering

Kunming: Step up monetized 
resettlement; reduce down-
payment ratio for second-home 
purchases

Job creation: >11 million RRR cut:100bps cut in 2021, and by 
further 25 bps in 2022

Nanjing: First home mortgage 
rate lowered the second time 
this year to 5.2%-5.4%

Support for SMEs:
ÅRMB2.5trn of tax refunds & cuts
ÅR&D tax rebate raised to 100%

Liquidity improvement: both M2 
and TSF growth quickedin March 
2022, to 9.7% yoy and 10.6% yoy

Qinhuangdao: Non-local 
households can buy a second 
home

Quzhou: Removal of the 5-year 
holding period

Source: NPC, 2022 Fiscal Budget Report, various news, April 2022
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Common prosperity ςOpportunities

Sectors Policy goals

Consumption upgrade

Å Higher disposable income and higher propensity to 
consume through:
Å Urbanization
Å Improving social welfare and pension reform
Å Reducing mortgage burden

New energy Å Decarbonisation

Wealth management
Å Divestment from property
Å Risingmiddle class population 

Sectors that benefit from common prosperity:

Å The new rules should be set in the coming 1 to 2 years time

Å If these principles are executed successfully, it will result in:
Å More sustainable economic growth
Å Social stability, harmony and happiness
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Slowdown of the property market ς
Dropped sales and low valuations 

Source: Company data, Citi Research estimates, March 2022

Defaulted developersYŜȅ ŘŜǾŜƭƻǇŜǊǎΩ ŎƻƴǘǊŀŎǘŜŘ ǎŀƭŜǎ ƛƴ нлнн

1. China Evergrande 4. SinicHoldings 

2. KaisaGroup 5. Fantasia Holdings

3. China AoyuanGroup 6. Sunshine 100 

Å Tightened policy within the property sector has caused contracted sales to plummet 
and some highly-geared developers to default

ÅLǘ Ƙŀǎ ŀƭǎƻ ǎŜƴǘ ǇǊƻǇŜǊǘȅ ŘŜǾŜƭƻǇŜǊǎΩ Ǿŀƭǳŀǘƛƻƴǎ ǘƻ ǊŜŎƻǊŘ ƭƻǿ ƭŜǾŜƭǎ

China property sector forward P/E

Sales (RMB bn) YoY% MoM%

Jan 2022 335.7 -44% -46%

Feb 2022 268.8 -46% -20%

Mar 2022 360.7 -50% +34%
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Asian high yield bonds provide excellent value

Source: Bloomberg, as at 27 April 2022
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China high yield credit spreads at 3 Standard Deviations 
cheaper over the last 5 years

Source: JPM Chase Asian HY Credit Index and Bloomberg China HY Index, as at 21 Apr 2022



11

Premium Asia IncomeFund
Performance Update

As at 31 March 2022 ςnet of all fees

One month -1.95%

Three months -7.21%

Six months -16.24%

One year -14.33%

Since launch* +108.45%

Annualised return +7.19%

Annualised volatility 6.37%

Portfolio characteristics as at 31 March 2022

Cash yield 6.88%

Yieldto maturity / put 20.19%

Timeto maturity, years 3.70

Modified duration, years 2.92

Numberof bond positions 93

Premium Asia Income Fund Update

Source: Link Fund Solutions; Bloomberg
*Launch Date: 31October2011
Past performance is not indicative of future results
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9ŀŎƘ ¢ƛƳŜ ƛǎ ŘƛŦŦŜǊŜƴǘΣ ōǳǘ ƛǘ wƘȅƳŜǎΧ

Month Cash Yield Yield to Maturity Difference Forward 12 
month return

July 2012 8.30% 15.90% 7.60% +11.04%

November 2018 7.70% 15.30% 7.60% +17.20%

March 2020 8.68% 16.29% 7.61% +15.22%

March 2022 6.88% 20.19% 13.31% ???

Source: Link Fund Solutions
Past performance is not indicative of future results



13

Distribution Track-record

The manager intends to distribute minimum 1.5% per quarter. However, there is neither a guarantee that such distributions will be made. Distributions may be paid from capital of the Fund. Investors 
should note that where the payment of distributions are paid out of capital, this represents and amounts to a return or withdrawal of part of the amount that have been originally invested or capital 
gains attributable to that and may result in an immediate decrease in the value of units. Source: Link Fund Solutions ς31 March2022.
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Sector and Geographical Exposure

Source: Link Fund Solutions Pty Ltd, Macquarie Investment Management Ltd and Bloomberg, as at 31 March2022. Due to rounding, exposure may not add up to 100%. 
* Exposure refers to net exposure (long exposure minus short exposure). 
# Classification is based on Global Industry Classification Standard (GICS). 
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Premium Asia Income Fund Against The Universe

Source: Financial Express - data from 31 August 2011 (inception of Premium Asia Income Fund) to 31 March2022
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Premium Asia Fund Fee Reduction & Performance

Data as at 31 March 2022
Source: Lonsec iRate
Inception Date: 1 December 2009. Past performance is not indicative of future results.
*Refers to inception of Premium Asia Fund starting first full month, which is 31 December 2009.  

Fee reduction from 1st July 2019 - Competitive fees:

Å Performance fee removed

Å Management fee reduced to 1.33% p.a.

Å PDS in market from 1st July 2019 Year Premium Asia Fund Platinum Asia Fund
Excess return over 

Platinum

2010 9.2% 4.4% 4.8%

2011 -9.9% -19.6% 9.7%

2012 22.1% 24.9% -2.8%

2013 29.3% 26.2% 3.1%

2014 12.1% 22.0% -9.9%

2015 9.2% 2.0% 7.2%

2016 2.0% 0.3% 1.7%

2017 31.8% 35.3% -3.5%

2018 -6.0% -10.2% 4.1%

2019 23.3% 18.6% 4.8%

2020 23.0% 27.2% -4.2%

2021 6.1% -2.5% 8.6%

2022 (YTD) -16.5% -10.9% -5.6%

Data as at 31 March 2022
Source: Morningstar & LonseciRate

Premium Asia Fund vs Platinum Asia Fund
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Drawdowns have happened Before

Source: Morningstar, Link fund Solutions as at 31 March 2022
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-27%, 14 months to recover 

-16%, 5 months to recover 

-9%, 4 months to recover 

-23% 
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Premium Asia Fund adds diversification and helps reduce ASX Corrections

Source: SQM Research

Rank Date Market Fund Difference

1 Mar-20 -20.83% -7.61% +13.22%

2 Feb-20 -7.76% +0.03% +7.79%

3 Aug-15 -7.70% -6.98% +0.72%

4 May-10 -7.54% +3.08% +10.62%

5 May-12 -6.74% -0.03% +6.71%

6 Jan-22 -6.45% -1.99% +4.47%

7 Sep-11 -6.28% -9.42% -3.15%

8 Jan-10 -6.17% -2.53% +3.64%

9 Oct-18 -6.16% -8.66% -2.51%

10 Jan-16 -5.45% -8.14% -2.69%

10 Worst Months for the S&P/ASX 300 TR
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Sharpe and Information Ratios Visualised
Sharpe Ratio - Defined as the difference between the returns of the 

investment and the risk-free return, divided by the standard 

deviation of the investment (i.e., its volatility). It represents the 

additional amount of return that an investor receives per unit of 
increase in risk.

Information Ratio - Defined as the active return (the difference 

between the returns of the investment and the returns of the 

benchmark) divided by the tracking error (the standard deviation of 

the active return, i.e., the additional risk). It represents the 

additional amount of return that an investor receives per unit of 
increase in risk.

Source: Morningstar, Link fund Solutions as at 31 March 2022
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PAF - Geographical and sector exposure

Data as at 31 March 2022
Source: Value Partners, Bloomberg. 
^ Classification is based on Global Industry Classification Standard (GICS).
# Exposure refers to net exposure (long exposure minus short exposure). Derivatives e.g. index futures are calculated based on P/L instead of notional exposure.
* Cash includes receivables and payables (except cash for collaterals and margins)
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Premium Asia Fund

Data as at 31 March 2022
Source: Link Fund Solutions Pty Ltd, Bloomberg 
^Classification is based on Global Industry Classification Standard (GICS).

Portfolio Characteristics
Top 10 Holdings Industry^ Listing %

Taiwan Semiconductor Manufacturing Co LtdSemiconductors & Semiconductor Equipment Taiwan 8.9%

Samsung Electronics Co Ltd Technology Hardware & Equipment South Korea 5.8%

China Mobile Ltd Telecom Services Red Chips 3.7%

Tencent Holdings Ltd Media & Entertainment Hong Kong 2.6%

China Resources Land Ltd Real Estate Red Chips 2.4%

China Telecom Corp Telecom Services H-shares 2.2%

China Merchants Bank Co Ltd Banks H-shares 2.1%

Inner Mongolia YiliIndustrial Group Food, Beverage & Tobacco China A-shares 2.1%

China Mengniu Dairy Co Ltd Food, Beverage & Tobacco Red Chips 2.0%

Techtronic Industries Capital Goods Hong Kong 2.0%

Top Contributors by Holdings
(data as 31st March 2022) Average Weighting Contribution

Orient Overseas 0.76% 0.83%

COSCO Shipping Holdings 0.78% 0.70%

Chow Tai Fook JewelleryGroup 0.92% 0.42%

NsysCo., Ltd. 0.00% 0.31%

PT Link Net Tbk 0.71% 0.29%

Basic elements

P/E (x) 10.1x

P/B (x) 1.4x

Dividend Yield (%) 3.5%

No. of holdings 86
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Portfolios in 3 Main Buckets

Technology Names with 
Less Headwinds or 

Tailwinds

Domestic Consumption 
of Domestic Brands Value with Conviction



*Recently re-building 
position
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What we have avoided?

Technology Names 
with Headwinds

K-9 Education Property Developers




