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Which of the Below Has Been the Best Performing Asset Class in 
the Last Year?

• Cash

• NZ Bonds

• NZ Equities

• Global Listed Infrastructure

• Global Bonds

• Global Equities
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Not a Great Year for Investors

Source: Morningstar Direct. Data as at 31/08/2022
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Bonds and Equities Both Negative at the Same Time
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Bonds/Equity Correlations Change Over Time
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Bloomberg Global Aggregate TR Hdg NZD  vs  Morningstar Gbl xAus NR NZD 

Rolling 12-month Correlation

Rolling 12-month correlation Investment Growth Morningstar Gbl xAus NR NZD
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S&P/NZX 50 TR NZD   vs  S&P/NZX NZ Composite Invest Grade NZD
Rolling 12-month Correlation

Rolling 12-month correlation Investment Growth S&P/NZX 50 TR NZD
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Infrastructure Doesn’t Protect You All of the Time
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Foreign Currency Exposure Can Be a Hedge
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Where To From Here? Global Markets Dashboard
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Where To From Here?
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Issues To Consider

• Few places to hide this year

• But don’t let that influence long term thinking!

• Trying to predict the inflation rate likely won’t help your clients

• Bonds aren’t dead

• Unconstrained bond managers increasingly adding duration

• Foreign currency exposure can be a “free” hedge

• No one metric, data point or measurement provides all the 
answers

• Breadth of knowledge across all asset classes is key to making 
informed decisions
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Something to Think About

• If this all seems too hard or too complex, you can outsource to an 
expert

• Implemented model portfolios

• Professional investment management across multiple asset 
classes

• Efficient execution of transaction across multiple client accounts 
simultaneously introduces time savings on average of 15.7 hrs per 
week*

• Reduces risk of treating clients unequally

• With the efficiency gains, advisers can service more clients and be 
more profitable
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Questions


